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KITZUR DINEI RIBIS

1.  Jewish law forbids charging interest. One must be
particular even when lending to a rich man, even if the
interest is negligible and even if the interest is in another
form.! Even the borrower is commanded not to give interest
to the lender.

2. Anyone who lends with interest is considered like one
who doesn’t believe in Hashem or in the redemption of the
Jews from Egypt. He will not be resurrected when Moshiach
arrives and will lose all his money.

3. One is not permitted to be involved in an interest
transaction between a lender and a borrower, not even to
guarantee the principle of the interest-bearing loan.

4. Interest occurs when one gets paid for waiting for a
repayment of a debt. The prohibition of interest is Biblical if
it was set at the onset of the loan or when an extension of
time was given for repayment of the debt. Even where it isn’t
set at the time of the deal, and interest is prohibited only by
our Rabbis, one should return the interest to be acceptable in
Hashem’s eyes.

5. Even if packaged as a gift, interest is still not permitted.
However, if it has been already given, the borrower can let
the lender keep it.

6.  The Torah prohibits one to work for someone on
condition that the other repays him with greater work. A
reciprocal loan is never permitted. However, if the borrower
decides to return the favor by lending back to the borrower,
it's allowed if the second loan is not greater than the first.

1 E.g. a cash loan that is to be repaid in full along with an additional object.
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Halochos

However, one who refrains from doing even this will receive
a blessing.

7. Our Rabbis prohibit interest given a little while after
repaying a loan, or a little while prior to requesting a loan,
but if it has already been given, one is not obligated to return
it, even to satisfy his obligation towards Hashem. One may
give the lender a small present as long as one doesn’t reveal
that it is in connection with a loan. However, the present
must be such that people would not assume that it was only
because of the loan. One may even give a large present once
a considerable time has passed since the giving of the loan.
[Nevertheless, on a personal level, one should be strict and
not give a present unless one was accustomed to do so in the
past and one is not giving it because of the loan.]

8.  If it was a sale and the buyer gave the seller slightly
more than he was obligated to pay as payment for having to
wait for the goods, it is ok permissible unless the buyer
specified that he was giving more due to the loan.

9.  While one still owes money, one cannot do any favor to
the lender that he wouldn’t have done before the loan, even
if it’s a Mitzva. One cannot even complement the lender, or
speak to others about his good actions. One is however
allowed to request a loan from the lender by pleading for it.
10. It is forbidden for a lender to take verbal advantage? of
a borrower because he lent him money.

11. Anything that a borrower would have done for the
lender can be done during the period of the loan except for
the lending of a house or any other item that would be
obvious to the public, unless it is public knowledge that the
borrower would have done this anyway, such as where he
was accustomed to do so beforehand as well.

12. Even where it can be borrowed, it must be done with
the knowledge and consent of the borrower. (However, if

2E.g. “let me know when Moshe arrives.”
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KITZUR DINEI RIBIS

they are close friends and would always use each other’s
things without the other person knowing about it, this is
allowed.)

13. Whatever is prohibited for the borrower to give is
prohibited for the lender to accept. If the lender had already
accepted it, it is better to return it, to be acceptable in
Hashem's eyes, even where the benefit is such that ordinarily
one would not be obligated to pay for the service.

14. Even where the benefit is not money, such as work
that the lender knows how to do, and which the borrower
hasn’t accessed in the past; he cannot lend him money in
order to be hired. One also cannot hire the borrower cheaply
because of a loan nor give Tzedoko nor any other benefit to
the lender which he wouldn’t have done in the past,

15.  30ne may only be paid less than the standard amount
for being paid early if the work starts immediately on the
day he receives the early payment.

16. But when renting land or vessels or animals, one can
acquire the rental cheaply in advance, so long as the
payment options are stipulated before making a Kinyan,
finalizing the transaction. In such circumstances one can
even specify “if you pay now the price is 3000, and if you pay
later it will be 3500”.

17. One can only purchase an extension to hand over a
promised present* so long as the original loan amount is not
yet owed. Once a binding contract is signed (e.g. the writing
of the Tnoyim) it is too late to pay for an extension of the due
date.

18. If a Kinyan was made to establish a sale at $5, it is
prohibited by the Torah to amend the price by agreeing that

3 In the original Shulchan Oruch this was part of #14, and #15 was missed
out.
4 For example a dowry




Halochos

if he wants to pay the money next week, the price is $6. But if
such a Kinyan has not taken place yet, such a stipulation is
(only) Rabbinicly prohibited.

19. Where an object is worth $5 in this city and $6
somewhere else, the seller may not get the buyer to sell it
there for him and return the $6 at some time after the sale
unless the Achrayos is on the seller until the object is sold,
and the seller pays the buyer for his travel expenses and a
little for his efforts and dietary requirements. Even if the
buyer is offered to buy it for $5, if the seller wanted to sell it
anyway, he is still obliged to pay the buyer a little bit for the
buyer’s efforts to sell it in this city for him.

20. If however the seller allows the buyer to gain by
stipulating that he can try selling it for more than $6 and if he
cannot find a buyer willing to pay more than $6 he has the
right to return it to his seller, it is allowed. However the
buyer is not allowed to sell the item for less than $6 to
quickly achieve the money to use.

21. The prohibition discussed above refers only to
something that has a set, stable and known price. Otherwise,
one can charge a bit> more, as long as one doesn’t specify
why one is doing so.® However, when it comes to land, and
things that don’t have a set price, one can charge a lot more
without specifying.

22. If one sells an item while it is cheap on the condition
that the buyer pay later at the later price, some don’t allow
this and therefore one should be strict. However, if the buyer
will only pick it up it later, one may get him to pay according
to the price it will be when he picks it up.

23. One can only get paid in advance for something at a
reduced price if one already owns the object which he is
selling , even if it is in a different city, and someone else is

5 But a lot is not allowed since it’s equivalent to specifying.
6 Which is because he is getting paid later.
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holding it for him. The seller is believed to say that one has it
unless he probably doesn't.

24. This is only if the seller didn’t specify that he is
charging the buyer a lower price because the latter is paying
early.

25. If the item is being sold at a set price he can buy it
from the seller now at today’s price, while receiving the
object in a week.” If the city is accustomed to use a broker to
buy merchandise, one will need to pay the seller the fee that
an average broker charges and if the object is food that
usually lessens in quantity over time, one will need to deduct
accordingly.

26. Some allow this even with something that doesn’t
have a stable price, and one can be lenient and follow this
views. Even if the item being sold lacks an official price, one
can rely on the price of a nearby larger city if the small city
gets its produce from there.

27. An official price (if one doesn’t have the entire
produce) only helps if you give the seller the money now in
his hand so that he can buy it immediately.?

28. If the price of the item being sold went up and the
lender doesn’t have sufficient produce to provide, he must
not give him the value of it in cash?, but he can give the
value of that produce using a different produce.

29. One can also barter with his friend today “produce as
money” to pay for produce that he will receive later at
today’s price. In a similar way, one can use one type of

7 Even if the price goes up. The reason being because both he and the seller
can buy it right now and the buyer gains nothing from waiting.

8 Since this matter is midirabanan.

9 Since if he doesn’t get the money now he cannot buy it now, and the Heter
is only because he can buy it now.

10 Because if he pays him in cash, it will look like Ribis: He gave the seller
money and received more money in return.
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money to buy another type of money, at today’s pricell.
However, in the case of money for money one cannot get a
discount for paying early.

30. One may not explicitly “lend” one type of fruit on
condition that the borrower returns another type, even
though they are both currently of the same value. 12
Nevertheless, lending one produce for the same produce is
allowed if there is an official price, or if one has got even a
minute amount of the produce accessible to him now.

31. The lender can stipulate with the borrower of the
produce to repay the debt only after a certain time when the
price of the produce will be higher. However, this is only
allowed if the borrower has a bit of the produce he is
borrowing.

32. However if these conditions are not met, one is not
allowed to lend produce even for a short while, unless one
advances the produce as money?3.

33. Local currency is considered money whereas other
currencies are considered fruit.’* When lending fruit, one
may not stipulate with the borrower that if the value of the
fruit later decreases he will have to repay him in cash (the
value that the fruit was originally worth), or to repay with
additional fruit, to make up the difference in value. This is
not allowed even if the borrower has a little bit of the
produce he is borrowing or there is a set market price.

34. With a purchase however, where the buyer pays in
advance, the seller may accept full responsibility for the item

11 Eg. Gold coins for silver coins.

12 Since the other type might go up in value.

13 He advances a monetary loan in produce. In this case, the borrower owes
him money and will repay the loan as such.

14 There are two Halochos that we can derive from this: one cannot lend
another currency to get back that currency, and one cannot lend from one
currency to get back a third currency.
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until it’s picked up, unless the buyer specifically insists that
he receives the item which is in the seller’s house, in which
case the buyer must accept possible losses in value or of
quality.

35. But for a rental, the owner is only allowed to accept
partial responsibility!5 for the item if it is an item that
deteriorates while using it, and even then, only for the value
of the item after it has been used.

36. One who gives money to his friend to investl® must
accept half of any losses that may eventuate.l”
37. One also has to pay his friend for his efforts, even if

the worker is exempted from losses resulting from it being
stolen or lost.

38. One can pay a small amount for the efforts involved if
it was specified at the onset of the investment. Otherwise, if
there is a loss, the losses are divided equally and if there is a
profit, the borrower receives 2 thirds.

39. The receiver cannot forgo on anything, for example if
the manager already bought the item with his own money
and now it is worth more, he must sell it to the investor at
the current value price. He must also pay the manager the
fee one generally pays for having the goods taken to the
market.

40. The actual profit must be divided. The receiver
cannot guarantee the investor a set profit (unless the
investor accepts responsibility for any loss including
misplacement or theft of the money and the investment).

15 Meaning that if it dies or breaks and it wasn’t the fault of the renter, the
renter must still pay, while the risk of depreciation remains on the owner.
16 This is called an Iska. Half of the money is considered a loan and half in

trust.

17 Because when the investor cannot lose the money is considered a loan to
the manager and therefore the investor cannot accept any of the profits.
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41. But one is allowed to set a “maximum” profit,
whereby the investor receives all the profits until that
amount. Even so, one cannot set an ongoing iskah where the
investor receives every month (or the like) a set amount, and
if the profit does not reach this amount the difference is
deducted from the capital, because this too looks like Ribis.
42. An iskah will only work if the recipient actually
invests the actual money that is borrowed. He cannot use it
for his personal affairs.

43. If the recipient has merchandise equal to half of the
value of the Pikodon, he can borrow the entire sum and
thereby sell his merchandise to the giver.

44, If the giver wants his principle to be protected, he
should make a condition with the receiver to deal with it in a
particular way, and if the borrower doesn'’t, the latter will be
responsible for any loss that eventuates from a diversion.
The recipient can then make the change on purpose and
become responsible for the entire sum and still share the
profits with the investor.

45. Another way of securing the principle is by
stipulating with the manager that regarding the losses he
will only be believed with Kosher witnesses and regarding
the profits he will need to swear to be believed how much
was earned. (But he can not stipulate with the manager that
regarding the earnings he will only be believed with Kosher
witnesses.)

46. Another way to keep one’s principal guaranteed and
for it to able to be used for one’s own needs is to agree upon
a Knas in the event that the seller/borrower fails to honor
his obligation of returning a loan or supplying merchandise
by a set time. The Knas must be set and the amount cannot
be subject to when it’s paid. A Kinyon must be made and the
contract should say that it was made in an important Beis
Din (even if it wasn’t).
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47. A Knas (penalty) can only be agreed upon if one gave
money and received produce. But a monetary loan, a
monetary fine is not allowed. Additionally, one may not
stipulate at the time of the agreement!8 that a mashkon
(security) that is worth more than the loan will belong to the
lender if the debit is unpaid on time, unless the mashkon is
land.

48. An ongoing Knas is not allowed.

49. It is also prohibited to borrow on interest through a
mock sale whereby one buys it cheaply and sells it back for
more.

50. The best way to earn a set profit and have your
principal safe is to rent the “borrower”s land at a highly
reduced rate and then rent it to someone else at market
price. If the borrower wants to remain in his house, then the
second renter should rent it back to the owner after first
moving in thereby acquiring it as a rental.

51. This is only allowed if the lender has no right to force
the borrower to redeem his house.

52.  Where one lends money against a mashkon (e.g. a
house or books), he may stipulate at the onset that he can
force the borrower to redeem the Mashkon. There exists an
opinion which does not allow a stipulation that the borrower
can force the lender to return the item early. It is best to be
be strict. One may then use the mashkon at a reduced rate if
he might end up over-paying, that is if the item can no longer
be used!? and yet he receives no refund for the excess annual
rent for the land or item and the borrower does not have to
replace the Mashkon.

53. One is only allowed to stipulate at the onset that he can
force the borrower to redeem the Mashkon if the lender uses

18 But at another time it can be stipulated as such.
19 E.g. if the house burns down or the books are stolen.
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the mashkon or rents it to someone else. The borrower
however may not use it even though he receives it back
through a middleman.

54. Regarding a sale however, if the owner stipulates that
he can buy back his house, the buyer may not use it since the
sale is still pending. One should be stringent about this even
if his intention to buy back the item was only implied and
there was no binding stipulation.

55. The buyer too may not stipulate that he may return the
item for a full refund and use the item. For the same reason,
if one has made a partial payment neither of them can use
it20 but they can rent it in the meantime to a 3™ party, and
whoever ends up owning it will get the rent money.
Alternatively, the buyer may live there after first stipulating
that if he does not end up with the house then the “rent”
should be deducted from his refund.

56. Also if a house was sold on a condition, the buyer can
only live there if it is first stipulated that the rent will be
deducted if the house does not end up being his?!. If however
the seller accepted all the responsibility for the item, such a
condition won’t help. 22 But if the buyer accepts some
responsibility, for example if the house gets destroyed or
goes down in price, it is allowed.

57. You can sell a loan document, but if it is an oral loan all
three?® must be present. If the borrower is a non-Jew, the

20 Since if it ends up belonging to the buyer from now and the seller lives in
it in the meantime, then the seller will be living in it for free, as payment for
waiting for the remainder, and if the buyer lives in it, it might end up
remaining the property of the sellers and he will be living in the house for
free as payment for waiting to get his money back.

21 For otherwise, the purchase money he advanced might end up be
considered a loan and living there will be considered Ribis.

22 Because whenever the buyer cannot lose and can only gain it is not
considered a purchase but rather a loan.

23 Borrower, lender, and acquirer of loan.
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only way it can be sold is through forgiveness (as will be
explained in paragraph #69).

58. The borrower can also buy off the loan for less from
the lender but he may not pay someone else a fraction of the
loan to take care of the debt for him.

59. The lender may not even stipulate that interest should
go somewhere else, even to Tzedoko.

60. The borrower can have a Shliach pay Ribis on his
behalf as long as it doesn’t cost him anything, and he also
doesn’t tell the lender that the Shliach will pay for him.

61. Once that person pays the ribis he may not go back to
the borrower to get his money back.?* And of course the
borrower cannot hire this person to convince the lender and
this person then pays the lender a bit on his own accord.

62. A borrower cannot hire a middleman who is supported
by the potential lender to convince the lender to lend him
even if the middleman doesn’t pass on this amount to the
lender.

63. But when he is not supported, the borrower may pay
him to convince the lender and even to be a guarantor but
not an oraiv shlof dutz.2>

64. A Yid may not guarantee an interest-bearing loan from
a gentile to a Jew?6 but may guarantee a loan from a Yid to a
gentile as long he is not a oraiv kablon.?” Therefore two Jews
may not together borrow money from a gentile if they are

24 Because of Haromas ribis

25 An oraiv shlof dutz is when the lender can only collect the loan from the
guarantor.

26 Since the gentile has a right in his courts to demand the money from the
guarantor before the borrower swears that he is broke, the guarantor is
considered an Orev Kablan (see next note) and is therefore a borrower from
the gentile and (then) a lender to the Jew.

27 An oraiv kablon is where the lender can choose who to collect the money
from.
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both responsible for the entire loan. Two partners however
can appoint one of them to borrow from a gentile on interest
and they can pay the gentile his Ribis from the profits before
they are divided.

65. Similarly, leaders of some communities borrow on
interest from a gentile for the community and they don’t
know that it is not allowed. The only way to do it is for the
shliach to pay the ribis from the money he first received
before passing on the loan to the community.

66. One can send a shliach to get an interest-bearing loan
from a gentile if there is a good mashkon?8. But if there is no
good mashkon present, the Shliach must make clear that the
gentile that he must only rely on the mashkon, not on him.
However if the Yid wishes to return a loan to a gentile and
the gentile tells him to hand it over to another Yid who will
take over the loan, the Yid must first return the money to the
Gentile by either handing it to him or by placing it before him
on the ground.

67. Likewise, if a gentile borrows money on interest from a
Yid via a Jewish broker, the broker must not accept full
responsibility 2° for the money at any point of the
transaction.

68. But one who has lent a gentile against a Mashkon and
wishes to borrow from another Yid using this Mashkon, he
may only do this if he sell his rights in the Mashkon to his
lender.

69. The sale mentioned above must be done through a
valid Kinyon. Where no such Mashkon exists, the debt may

28 Because it will be assumed that the Yid takes no responsibility for the
loan.

29 This is where he must pay even if the loss was not his fault at all. He may
however accept responsibility as a paid guardian who is responsible to pay
if the money was stolen or lost and he could have been more careful.
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not be sold3%. What he can do is (secretly) exempt the Gentile
and then sell the contract and the (apparent) rights to his
lender that he may in turn collect “the debt” from the Gentile.
When making such a sale, he may not accept responsibility
for the collection of the (apparent) debt.

70. But a gentile who lent a Yid money on interest may not
sell the loan to another Yid.

71. The gentile may however borrow from another Yid
against this Mashkon, so long as he doesn’t sell the Mashkon
to the Yid the rights he has to this Mashkon. [Some do not
allow this31 and it’s better to be strict.]

72.  On the other hand, a Yid may not give a Mashkon to a
Gentile and direct him to borrow money on interest from
another Yid against the Mashkon.32 Accordingly, a Yid should
not lend money on interest to a Gentile if the Mashkon is an
item that only Yiddin use.

73. And if the Yid lends money to a Gentile so that the
Gentile will lend it to a Yid, it is prohibited Biblically, unless
the Gentile accepts full responsibility for the money like a
normal lender.

74. A Yid may only work for a gentile, and lend his money
to Jews if it is public knowledge that the money being lent is
not his and he does not act as guarantor.

75.  When lending money to a gentile, it is a biblical
commandment to charge him interest.

76. A mum’ar33is considered like a gentile in regards to
the laws of Ribis and must be charged interest. However
since some say that this only applies to someone who is

30 Because a debt against a gentile cannot be sold.

31 Since the mashkon is a Jewish mashkon.

32 Because L'Chumro, we apply the idea of Shlichus even where the Shliach is
a Gentile.

33 One who has denounced his faith.
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dedicated to idol worship, like a priest, it is best not to lend
him at all.

77.  One may not pay interest to a Mum'’ar

78. A Yid who does not believe that the Torah was given to
us by Hashem or doesn’t keep its Mitzvos including Shabbos
(but does not serve idols) and still lives within a jewish
community may not be charged interest.

79. A boy whose father is Jewish and whose mother is not
may be lent with interest but vice versa may not be lent with
interest for he is like a tinok menishbah3#

80. [Some allow an interest bearing loan to someone who
has completely lost his Jewish identity but as this is a biblical
matter, we follow the more strict opinion.]

34 A child captured by gentiles and educated according to their beliefs.
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